
PUBLIC BANK BERHAD AND ITS SUBSIDIARY COMPANIES

(6463-H)

CONDENSED FINANCIAL STATEMENTS

AUDITED BALANCE SHEETS AS AT 31 DECEMBER 2002

	
	The Group
	The Bank

	
	2002
	2001
	2002
	2001

	
	RM’000
	RM’000
	RM’000
	RM’000

	ASSETS

	Cash and short term funds
	9,932,135
	7,484,090
	7,695,083
	7,832,606

	Deposits and placements with financial institutions
	3,071,743
	3,381,609
	3,848,379
	3,314,989

	Dealing securities
	3,179,685
	3,032,043
	4,152,083
	2,805,367

	Investment securities
	4,763,980
	5,743,758
	3,963,617
	3,343,108

	Loans, advances and financing
	37,575,070
	30,712,989
	22,540,540
	19,653,271

	Other assets
	534,804
	550,875
	607,828
	475,859

	Statutory deposits with Central Banks
	1,233,909
	920,267
	759,800
	561,500

	Investments in subsidiary companies
	-
	-
	1,956,220
	1,676,244

	Investments in associated companies
	46,748
	36,382
	28,465
	18,965

	Investment properties
	29,274
	35,868
	-
	-

	Goodwill
	478,179
	417,117
	358,412
	378,068

	Property and equipment
	920,153
	910,185
	518,553
	503,087

	TOTAL ASSETS
	61,765,680
	53,225,183
	46,428,980
	40,563,064

	LIABILITIES AND SHAREHOLDERS’

 FUNDS

	Deposits from customers
	47,986,206
	39,782,304
	35,071,361
	29,953,328

	Deposits and placements of banks and other financial institutions
	1,694,009
	2,390,518
	3,002,837
	2,979,781

	Obligations on securities sold under repurchase agreements
	819,421
	772,832
	663,159
	800,186

	Bills and acceptances payable
	1,135,218
	677,329
	1,134,416
	677,033

	Recourse obligation on loans sold to Cagamas
	983,401
	847,769
	115,364
	116,057

	Other liabilities
	775,622
	741,878
	621,133
	603,939

	Provision for taxation and zakat
	154,462
	308,771
	75,278
	112,338

	Deferred taxation
	58,898
	50,785
	49,176
	42,983

	Total Liabilities
	53,607,237
	45,572,186
	40,732,724
	35,285,645

	

	Share capital
	2,314,527
	1,833,819
	2,314,527
	1,833,819

	Reserves
	4,517,469
	4,438,152
	3,381,729
	3,443,600

	Shareholders’ Funds
	6,831,996
	6,271,971
	5,696,256
	5,277,419

	Minority interests
	1,326,447
	1,381,026
	-
	-

	TOTAL LIABILITIES AND SHAREHOLDERS’ FUNDS
	61,765,680
	53,225,183
	46,428,980
	40,563,064

	COMMITMENTS AND CONTINGENCIES
	12,316,066
	12,147,280
	11,337,023
	10,693,116

	CAPITAL ADEQUACY

	Core Capital Ratio
	19.5%
	22.1%
	15.6%
	16.8%

	Risk-Weighted Capital Ratio
	21.3%
	23.8%
	15.6%
	16.8%

	Net Tangible Assets per share (RM)
	1.37
	1.60
	1.15
	1.34


PUBLIC BANK BERHAD

(6463 – H)

CONDENSED FINANCIAL STATEMENTS

AUDITED INCOME STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2002

THE GROUP

	
	4th Quarter ended
	
	Year ended

	
	31 December 2002

RM’000
	
	31 December 2001

RM’000
	
	31 December 2002

RM’000
	
	31 December 2001

RM’000

	Operating revenue
	1,063,839
	
	956,719
	
	4,046,157
	
	3,794,249

	
	
	
	
	
	
	
	

	Interest income
	828,412
	
	783,863
	
	3,212,619
	
	3,117,352

	Interest expense
	(316,013)
	
	(303,469)
	
	(1,241,360)
	
	(1,224,060)

	Net interest income
	512,399
	
	480,394
	
	1,971,259
	
	1,893,292

	Net income from Islamic Banking operations:

Net financing income

Other Islamic banking income
	54,035

10,172
	
	31,403

17,893
	
	169,648

39,086
	
	105,710

27,030

	
	576,606
	
	529,690
	
	2,179,993
	
	2,026,032

	Non-interest income
	137,298
	
	132,597
	
	547,571
	
	542,443

	Net income
	713,904
	
	662,287
	
	2,727,564
	
	2,568,475

	Staff costs and overheads
	(281,156)
	
	(255,265)
	
	(1,100,394)
	
	(1,008,409)

	Operating profit
	432,748
	
	407,022
	
	1,627,170
	
	1,560,066

	Allowance for losses on loans and financing
	(97,738)
	
	(71,379)
	
	(349,073)
	
	(309,710)

	
	335,010
	
	335,643
	
	1,278,097
	
	1,250,356

	Share of results


of associated companies
	887
	
	(1,352)
	
	2,961
	
	637

	Profit before taxation
	335,897
	
	334,291
	
	1,281,058
	
	1,250,993

	Tax expense and zakat
	(100,915)
	
	(90,288)
	
	(359,340)
	
	(331,457)

	Profit after taxation


before minority interests
	234,982
	
	244,003
	
	921,718
	
	919,536

	Minority interests
	(32,850)
	
	(52,247)
	
	(151,481)
	
	(219,458)

	Profit attributable to shareholders
	202,132
	
	191,756
	
	770,237
	
	700,078

	
	
	
	
	
	
	
	

	Earnings per 50 sen share:-

· basic (sen) 

· diluted (sen)
	4.4

4.4
	
	4.2

4.2
	
	16.7

16.6
	
	15.9

15.8


PUBLIC BANK BERHAD

(6463 – H)

CONDENSED FINANCIAL STATEMENTS

AUDITED INCOME STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2002

THE BANK

	
	4th Quarter ended
	
	Year ended

	
	31 December 2002

RM’000
	
	31 December 

2001

RM’000
	
	31 December 2002

RM’000
	
	31 December 2001

RM’000

	Operating revenue
	601,371
	
	541,506
	
	2,249,099
	
	2,094,831

	
	
	
	
	
	
	
	

	Interest income
	488,028
	
	459,573
	
	1,885,429
	
	1,782,982

	Interest expense
	(234,148)
	
	(226,162)
	
	(920,942)
	
	(901,988)

	Net interest income
	253,880
	
	233,411
	
	964,487
	
	880,994

	Net income from Islamic Banking operations:

Net financing income

Other Islamic banking income
	16,333

1,588
	
	12,614

15,207
	
	55,130

7,470
	
	28,146

18,408

	
	271,801
	
	261,232
	
	1,027,087
	
	927,548

	Non-interest income
	185,220
	
	62,770
	
	466,255
	
	273,895

	Net income
	457,021
	
	324,002
	
	1,493,342
	
	1,201,443

	Staff costs and overheads
	(144,008)
	
	(154,483)
	
	(615,257)
	
	(588,841)

	Operating profit
	313,013
	
	169,519
	
	878,085
	
	612,602

	Allowance for losses on loans and financing
	(8,966)
	
	(17,270)
	
	(38,418)
	
	(57,033)

	
	304,047
	
	152,249
	
	839,667
	
	555,569

	Share of results


of associated companies
	-
	
	-
	
	-
	
	-

	Profit before taxation
	304,047
	
	152,249
	
	839,667
	
	555,569

	Tax expense and zakat
	(99,292)
	
	(48,547)
	
	(227,057)
	
	(157,632)

	Profit attributable to shareholders
	204,755
	
	103,702
	
	612,610
	
	397,937

	
	
	
	
	
	
	
	

	Earnings per 50 sen share:-

· basic (sen) 

· diluted (sen)
	4.4

4.4
	
	2.3

2.3
	
	13.3

13.2
	
	9.0

9.0


PUBLIC BANK BERHAD

(6463 – H)

CONDENSED FINANCIAL STATEMENTS

AUDITED CONDENSED STATEMENT OF CHANGES IN EQUITY 

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2002
	The Group
	1 January 2002

RM’000
	Movements

RM’000
	31 December 2002

RM’000

	Non-Distributable
	
	
	

	Share Capital
	1,833,819
	480,708
	2,314,527

	Share Premium 
	1,066,895
	(390,447)
	676,448

	Statutory Reserves
	1,280,076
	313,147
	1,593,223

	Capital Reserves
	79,943
	-
	79,943

	Exchange Equalisation Reserves
	123,772
	(16,439)
	107,333

	Distributable
	
	
	

	Retained Profits
	1,887,466
	173,056
	2,060,522

	
	6,271,971
	560,025
	6,831,996

	
	
	
	

	
	1 January 2001

RM’000
	Movements

RM’000
	31 December 2001

RM’000

	Non-Distributable
	
	
	

	Share Capital
	1,195,060
	638,759
	1,833,819

	Share Premium 
	422,420
	644,475
	1,066,895

	Statutory Reserves
	1,126,239
	153,837
	1,280,076

	Capital Reserves
	79,943
	-
	79,943

	Exchange Equalisation Reserves
	223,827
	(100,055)
	123,772

	Distributable
	
	
	

	Retained Profits
	1,369,620
	517,846
	1,887,466

	
	4,417,109
	1,854,862
	6,271,971


PUBLIC BANK BERHAD

 ( 6463 – H )

CONDENSED FINANCIAL STATEMENTS

AUDITED CONDENSED STATEMENT OF CHANGES IN EQUITY 

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2002
The Bank

	
	1 January 2002

RM’000
	Movements

RM’000
	31 December 2002

RM’000

	Non-Distributable
	
	
	

	Share Capital
	1,833,819
	480,708
	2,314,527

	Share Premium 
	1,066,895
	(390,447)
	676,448

	Statutory Reserves
	1,010,859
	306,305
	1,317,164

	Exchange Equalisation Reserves
	12,000
	-
	12,000

	Distributable
	
	
	

	Retained Profits
	1,353,846
	22,271
	1,376,117

	
	5,277,419
	418,837
	5,696,256

	
	
	
	

	
	1 January 2001

RM’000
	Movements

RM’000
	31 December 2001

RM’000

	Non-Distributable
	
	
	

	Share Capital
	1,195,060
	638,759
	1,833,819

	Share Premium 
	422,420
	644,475
	1,066,895

	Statutory Reserves
	898,643
	112,216
	1,010,859

	Exchange Equalisation Reserves
	12,000
	-
	12,000

	Distributable
	
	
	

	Retained Profits
	1,096,520
	257,326
	1,353,846

	
	3,624,643
	1,652,776
	5,277,419


PUBLIC BANK BERHAD

 ( 6463 – H )

CONDENSED FINANCIAL STATEMENTS

AUDITED CONDENSED CASH FLOW STATEMENT

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2002

	
	The Group
	The Bank

	
	31/12/02

RM’000
	
	31/12/01

RM’000
	
	31/12/02

RM’000
	
	31/12/01

RM’000

	Profit before taxation
	1,281,058
	
	1,250,993
	
	839,667
	
	555,569

	Adjustments for non-operating and non-cash items 
	571,535
	
	461,916
	
	(23,109)
	
	120,323

	Operating profit before working capital changes
	1,852,593
	
	1,712,909
	
	816,558
	
	675,892

	Changes in working capital
	
	
	
	
	
	
	

	Net changes in operating assets
	(7,472,925)
	
	(3,477,264)
	
	(5,104,306)
	
	(1,513,839)

	Net changes in operating liabilities
	8,157,630
	
	1,583,749
	
	5,471,320
	
	1,846,347

	Tax expense and zakat paid
	(504,783)
	
	(269,880)
	
	(223,233)
	
	(122,986)

	Net cash generated from/(used in) operations
	2,032,515
	
	(450,486)
	
	960,339
	
	885,414

	
	
	
	
	
	
	
	

	Net cash generated from/(used in) investing activities
	609,334
	
	1,260,930
	
	(904,089)
	
	527,557

	Net cash used in financing activities
	(193,773)
	
	(173,426)
	
	(193,773)
	
	(173,426)

	
	415,561
	
	1,087,504
	
	(1,097,862)
	
	354,131

	
	
	
	
	
	
	
	

	Net change in cash and cash equivalents
	2,448,076
	
	637,018
	
	(137,523)
	
	1,239,545

	Cash and cash equivalents at beginning of the year
	7,484,090
	
	6,847,135
	
	7,832,606
	
	6,593,061

	Foreign exchange differences on opening balances
	(31)
	
	(63)
	
	-
	
	-

	Cash and cash equivalents at end of the year
	9,932,135
	
	7,484,090
	
	7,695,083
	
	7,832,606


PUBLIC BANK BERHAD

(6463 – H)

CONDENSED FINANCIAL STATEMENTS

EXPLANATORY NOTES
A1.
Basis of Preparation

The condensed financial statements for the quarter and the financial year ended 31 December 2002 have been prepared in accordance with Accounting Standard MASB 26 (Interim Financial Reporting) issued by the Malaysian Accounting Standards Board (“MASB”) and Chapter 9, part K of the Listing Requirements of the Kuala Lumpur Stock Exchange. The condensed financial statement should be read in conjunction with the audited financial statements of the Group and the Bank for the year ended 31 December 2001.

The accounting policies and methods of computation applied in the condensed financial statements are consistent with those adopted in the previous audited annual financial statements except for the change in accounting policy for goodwill and the adoption of new applicable MASB standards as set out below:

(i)
MASB 20, Provisions, Contingent Liabilities and Contingent Assets which is applied retrospectively;

(ii) MASB 21, Business Combinations;

(iii)
MASB 22, Segmental Reporting which is applied prospectively;

(iv)
MASB 23, Impairment of Assets which is applied prospectively; and 

(v)
MASB 24, Financial Instruments: Disclosure and Presentation which is applied prospectively.


In the current financial year, goodwill arising on consolidation and purchased goodwill are amortised over its estimated useful life of not more than twenty years.  The Directors of the Bank are of the view that the systematic amortisation of the goodwill would better match the expected flow of the future economic benefits generated by the acquisitions that gave rise to the goodwill. Goodwill is therefore stated at cost less accumulated amortisation and accumulated impairment losses, if any.


The effect of the change in accounting policy for goodwill is a decrease in the profit before taxation and is set out as follows:

	
	4th Quarter ended
	
	Year ended

	
	31 December 2002

RM’000
	
	31 December 2001

RM’000
	
	31 December 2002

RM’000
	
	31 December 2001

RM’000

	The Group
	6,353
	
	5,435
	
	25,412
	
	17,145

	
	
	
	
	
	
	
	

	The Bank
	4,914
	
	4,914
	
	19,656
	
	15,061

	
	
	
	
	
	
	
	


A2.
Audit Report

The audit report for the financial year ended 31 December 2002 was not subject to any qualification.

A3.
Seasonal and Cyclical Factors

During the financial year ended 31 December 2002, the operations of the Group and the Bank were not materially affected by any factor of a seasonal or cyclical nature.  

A4.
Items Affecting Net Income and Cash Flow
There were no unusual items affecting the assets, liabilities, equity, net income or cash flows of the Group and the Bank during the financial year ended 31 December 2002.

A5.
Changes In Estimates
There was no material change in estimates of amounts reported in the preceding quarters of 2002 as well as in prior financial years that have a material effect on the financial quarter ended 31 December 2002.

A6.
Issuance and Repayments

During the financial year ended 31 December 2002, the issued and paid-up share capital of Public Bank was increased from 3,667,637,247 ordinary shares of RM0.50 each in PBB (“PBB Shares”) to 4,629,054,106 PBB Shares by the issuance of:

(i)
43,994,866 PBB Shares pursuant to the exercise of options granted under the Public Bank Berhad Employees’ Share Option Scheme at the following option prices:

	Number of PBB Shares issued:
	Option price per share:

	2,050,725
	RM1.27

	4,061,891
	RM1.02

	37,882,250
	RM2.22


(ii)
917,421,993 PBB Shares pursuant to the completion of a bonus issue, on the basis of one new PBB Share for every four existing PBB Shares held, on 12 July 2002.

There was no repayment of debt or equity shares, share buy-back or share cancellation.  There was no share buy-back of shares which are held as treasury shares or resale of treasury shares during the financial year ended 31 December 2002.

A7.
Dividends Paid
During the financial year ended 31 December 2002, a final dividend of 18% in respect of the financial year ended 31 December 2001, comprising a tax exempt dividend of 9% (4.5 sen per share) and a non-tax exempt dividend of 9% (4.5 sen per share less 28% taxation) amounting to RM284,034,000 was paid on 6 June 2002.  

A8a.
Segment Information on Operating Revenue, Profit Before Tax and Assets
	
	4th Quarter ended

31 December 2002

	By Business Segment
	Operating

Revenue

RM’000
	Profit Before Tax

RM’000

	Retail operations
	902,265
	293,424

	Treasury and capital markets operations
	145,162
	8,557

	Corporate lending
	75,884
	37,334

	Investment banking
	14,075
	2,711

	Share broking and fund management 
	35,983
	13,208

	Others
	903
	2,704

	
	1,174,272
	357,938

	Inter-segment elimination
	(110,433)
	-

	
	1,063,839
	357,938

	Unallocated expenses
	-
	(16,575)

	Amortisation of goodwill
	-
	(6,353)

	Share of profit of associated companies 
	-
	887

	
	1,063,839
	335,897


As this is the first year implementation of the reporting of segment information by business segments, the information for the previous corresponding quarter was not presented.

	
	Year ended

31 December 2002
	Year ended

31 December 2001

	By Business Segment
	Operating

Revenue

RM’000
	Profit

Before Tax

RM’000
	Total

Assets

RM’000
	Operating

Revenue

RM’000
	Profit

Before Tax

RM’000

	Retail operations
	3,387,758
	1,082,812
	48,771,147
	3,035,932
	1,016,570

	Corporate lending
	274,561
	128,913
	3,484,266
	316,567
	86,447

	Treasury and capital markets operations
	653,544
	131,779
	7,388,852
	780,020
	241,103

	Investment banking
	55,263
	13,246
	804,093
	31,005
	9,313

	Share broking and fund management 
	144,820
	54,083
	316,564
	116,261
	45,860

	Others
	3,705
	10,703
	214,758
	3,695
	9,042

	
	4,519,651
	1,421,536
	60,979,680
	4,283,480
	1,408,335

	Inter-segment elimination
	(473,494)
	-
	-
	(489,231)
	-

	
	4,046,157
	1,421,536
	60,979,680
	3,794,249
	1,408,335

	Unallocated expenses
	-
	(118,027)
	-
	-
	(140,834)

	Amortisation of goodwill
	-
	(25,412)
	-
	-
	(17,145)

	Share of profit of associated companies 
	-
	2,961
	-
	-
	637

	Goodwill
	-
	-
	478,179
	-
	-

	Investment in associated companies
	-
	-
	46,748
	-
	-

	Unallocated assets
	-
	-
	261,073
	-
	-

	
	4,046,157
	1,281,058
	61,765,680
	3,794,249
	1,250,993


All inter-segment transactions are conducted on an arms-length basis and on normal commercial terms not more favourable than those generally available to the public.  

	By Geographical Segment
	4th Quarter ended
	Year ended

	31 December 2002
	Operating

Revenue RM’000
	Profit Before Tax

RM’000
	Operating

Revenue

RM’000
	Profit

Before Tax RM’000
	Total

Assets

RM’000

	Malaysia
	944,366
	303,824
	3,565,432
	1,135,352
	58,925,975

	Overseas
	119,473
	32,073
	480,725
	145,706
	2,839,705

	
	1,063,839
	335,897
	4,046,157
	1,281,058
	61,765,680

	
	
	
	
	
	


	31 December 2001
	
	
	
	
	

	Malaysia
	826,580
	282,325
	3,236,290
	987,079
	50,817,839

	Overseas
	130,139
	51,966
	557,959
	263,914
	2,407,344

	
	956,719
	334,291
	3,794,249
	1,250,993
	53,225,183


The Group has operations in Hong Kong SAR, Sri Lanka, Socialist Republic of Vietnam, Cambodia and the People’s Democratic Republic of Laos.

A8b.
Segmental Reporting on Gross Loans, Advances and Financing Analysed by their Economic Purposes
	
	
	The Group
	
	The Bank

	
	
	31/12/02

RM’000
	
	31/12/01

RM’000
	
	31/12/02

RM’000
	
	31/12/01

RM’000

	Agriculture
	
	426,068
	
	384,725
	
	349,306
	
	293,555

	Mining and quarrying
	
	36,587
	
	21,643
	
	23,009
	
	13,537

	Manufacturing
	
	2,312,839
	
	2,022,444
	
	1,881,764
	
	1,569,249

	Electricity, gas and water
	
	224,559
	
	149,281
	
	217,392
	
	141,784

	Construction
	
	2,043,803
	
	1,804,285
	
	1,433,620
	
	1,204,056

	Real estate
	
	1,080,900
	
	1,372,422
	
	1,030,950
	
	1,290,488

	Purchase of landed property
	
	11,405,268
	
	9,077,779
	
	9,503,566
	
	7,005,589

	 (of which: - residential

- non-residential)
	
	8,136,804

3,268,464
	
	6,561,646

2,516,133
	
	6,358,808

3,144,758
	
	4,771,669

2,233,920

	General commerce
	
	4,542,146
	
	4,042,047
	
	3,105,718
	
	2,784,595

	Transport, storage and 

communication
	
	387,188
	
	682,039
	
	202,585
	
	470,953

	Finance, insurance and

business services
	
	2,441,214
	
	2,216,927
	
	2,108,566
	
	2,007,328

	Purchase of securities
	
	735,266
	
	874,101
	
	575,986
	
	695,563

	Purchase of transport

vehicles
	
	9,084,315
	
	5,470,922
	
	231,681
	
	670,563

	Consumption credit
	
	3,337,265
	
	3,032,394
	
	2,041,237
	
	1,648,241

	Others
	
	973,321
	
	1,075,281
	
	638,208
	
	652,917

	Total
	
	39,030,739
	
	32,226,290
	
	23,343,588
	
	20,448,418


A8b.
Segmental Reporting on Gross Loans, Advances and Financing Analysed by their Economic Purposes (continued)

Movements in non-performing loans, advances and financing (“NPL”) including interest/income receivable are as follows:-

	
	
	The Group
	
	The Bank

	
	
	31/12/02

RM’000
	
	31/12/01

RM’000
	
	31/12/02

RM’000
	
	31/12/01

RM’000



	At 1 January
	
	2,113,248
	
	1,417,214
	
	1,321,222
	
	633,577

	Exchange differences 
	
	(88)
	
	(360)
	
	(71)
	
	(399)

	Non-performing during the year
	
	881,331
	
	1,567,635
	
	451,900
	
	1,106,579

	Reclassified as performing 
	
	(235,873)
	
	(186,749)
	
	(198,023)
	
	(167,577)

	Recoveries
	
	(342,038)
	
	(217,727)
	
	(267,937)
	
	(93,440)

	Amount written off
	
	(523,670)
	
	(561,703)
	
	(88,167)
	
	(252,456)

	Amount vested over 
	
	-
	
	388,807
	
	-
	
	388,807

	Loans converted to investment securities
	
	(231,184)
	
	(293,869)
	
	(231,184)
	
	(293,869)

	At 31 December
	
	1,661,726
	
	2,113,248
	
	987,740
	
	1,321,222

	Net NPL as a % of gross loans, advances and financing less specific allowance and interest/income-in- suspense
	
	2.36%
	
	3.77%
	
	2.41%
	
	4.23%



Allowance for losses on loans, advances and financing

Movements in the allowance for bad and doubtful debts (and financing) and interest-in-suspense (income-in-suspense) accounts are as follows :-

	
	
	The Group
	
	The Bank

	
	
	31/12/02

RM’000
	
	31/12/01

RM’000
	
	31/12/02

RM’000
	
	31/12/01

RM’000

	General Allowance

	At 1 January
	
	579,645
	
	477,180
	
	319,571
	
	238,264

	Exchange differences 
	
	(13)
	
	56
	
	-
	
	31

	Allowance made during the year
	
	116,238
	
	30,704
	
	46,931
	
	9,571

	Amount vested over
	
	-
	
	71,705
	
	-
	
	71,705

	At 31 December
	
	695,870
	
	579,645
	
	366,502
	
	319,571

	
	
	
	
	
	
	
	
	

	As % of gross loans, advances  and financing less specific allowance and interest/income-in-suspense
	
	1.82%
	
	1.85%
	
	1.60%
	
	1.60%

	
	
	
	
	
	
	
	
	


A8b.
Segmental Reporting on Gross Loans, Advances and Financing Analysed by their Economic Purposes (continued)

	
	
	The Group
	
	The Bank

	
	
	31/12/02

RM’000
	
	31/12/01

RM’000
	
	31/12/02

RM’000
	
	31/12/01

RM’000

	Specific Allowance
	
	
	
	
	
	
	
	

	At 1 January
	
	603,922
	
	650,824
	
	267,103
	
	307,049

	Exchange differences
	
	(25)
	
	(116)
	
	(18)
	
	(127)

	Allowance made during the year
	
	424,365
	
	444,783
	
	114,680
	
	166,863

	Amount written back in respect of recoveries
	
	(155,905)
	
	(134,973)
	
	(108,393)
	
	(107,552)

	Amount written off
	
	(406,185)
	
	(440,539)
	
	(35,797)
	
	(183,073)

	Amount transferred to allowance for diminution in value of investments 
	
	(6,868)
	
	(1,787)
	
	(6,868)
	
	(1,787)

	Amount vested over 
	
	-
	
	85,730
	
	-
	
	85,730

	At 31 December
	
	459,304
	
	603,922
	
	230,707
	
	267,103


	Interest/Income-in-suspense
	
	
	
	

	At 1 January
	
	329,734
	
	250,450
	
	208,473
	
	131,007

	Exchange differences
	
	(32)
	
	(40)
	
	(32)
	
	(50)

	Interest/Income suspended during the year
	
	151,550
	
	174,848
	
	101,091
	
	111,047

	Amount transferred to allowance for diminution in value of investment
	
	(420)
	
	-
	
	(420)
	
	-

	Amount written back in respect of recoveries
	
	(70,410)
	
	(75,745)
	
	(56,251)
	
	(64,136)

	Amount written off
	
	(109,927)
	
	(112,314)
	
	(47,022)
	
	(61,930)

	Amount vested over 
	
	-
	
	92,535
	
	-
	
	92,535

	At 31 December
	
	300,495
	
	329,734
	
	205,839
	
	208,473


The amount vested over for the financial year ended 31 December 2001 represented the balances vested over from HHB Holdings Berhad (formerly known as Hock Hua Bank Berhad) following the completion of the PBB/HHB Merger on 31 March 2001.

A9.
Property and Equipment

The Group’s and the Bank’s property and equipment are stated at cost less accumulated depreciation and accumulated impairment losses, if any. The valuation of certain land and buildings of the Group have been brought forward without amendment from the latest audited annual financial statements.

A10.
Events subsequent to the Balance Sheet Date
There was no material event subsequent to the balance sheet date that have not been reflected in this condensed financial statements.  

A11.
Changes in the Composition of the Group

There was no significant change in the composition of the Group for the financial quarter and the financial year ended 31 December 2002.

A12.
Commitments and Contingencies
In the normal course of business, the Group and the Bank make various commitments and incur certain contingent liabilities with legal recourse to its customers.  No material losses are anticipated as a result of these transactions. The commitments and contingencies are not secured against the Group and the Bank’s assets.

The risk-weighted exposures of the Group and the Bank as at the following dates were as follows :-
	The Group
	
	As at

31 December 2002
	
	As at

31 December 2001

	
	
	Notional

Amount

RM’000
	
	Credit

Equivalent

Amount*

RM’000
	
	Notional

Amount

RM’000
	
	Credit

Equivalent

Amount*

RM’000



	Direct credit substitutes
	
	761,146
	
	761,146
	
	954,114
	
	954,114

	Certain transaction-related

contingent items
	
	335,322
	
	167,661
	
	416,518
	
	208,259

	Short-term self-liquidating

trade-related contingencies
	
	434,583
	
	86,917
	
	342,251
	
	68,450

	Forward assets purchased
	
	10,099
	
	10,099
	
	38,785
	
	38,785

	Obligations under

underwriting agreements
	
	23,272
	
	11,636
	
	20,000
	
	10,000

	Irrevocable commitments

to extend credit :-
	
	
	
	
	
	
	
	

	- maturity exceeding one year
	
	2,463,923
	
	1,231,962
	
	1,745,465
	
	872,733

	- maturity not exceeding one year
	
	5,918,432
	
	-
	
	5,818,142
	
	-

	Forward placements
	
	-
	
	-
	
	246,867
	
	-

	Foreign exchange related contracts

- less than one year
	 
	1,410,567
	
	18,175
	
	1,843,607
	
	24,286

	Interest rate related contracts
	
	
	
	
	
	
	
	

	- less than one year
	
	38,000
	
	95
	
	-
	
	-

	- one year to less than five years
	
	440,800
	
	10,108
	
	323,000
	
	10,260

	- five years and above
	
	478,549
	
	34,412
	
	396,400
	
	30,737

	Others
	
	1,373
	
	1,373
	
	2,131
	
	2,131

	
	
	12,316,066
	
	2,333,584
	
	12,147,280
	
	2,219,755


* The credit equivalent amount is arrived at using the credit conversion factors as specified by Bank Negara Malaysia.

A12.
Commitments and Contingencies (continued)

	The Bank
	
	As at

31 December 2002
	
	As at

31 December 2001

	
	
	Notional

Amount

RM’000
	
	Credit

Equivalent

Amount*

RM’000


	
	Notional

Amount

RM’000
	
	Credit

Equivalent

Amount*

RM’000

	Direct credit substitutes
	
	748,593
	
	748,593
	
	946,967
	
	946,967

	Certain transaction-related

contingent items
	
	333,099
	
	166,550
	
	415,260
	
	207,630

	Short-term self-liquidating

trade-related contingencies
	
	371,636
	
	74,327
	
	277,263
	
	55,453

	Forward assets purchased
	
	10,099
	
	10,099
	
	15,851
	
	15,851

	Obligations under

underwriting agreements
	
	20,000
	
	10,000
	
	20,000
	
	10,000

	Irrevocable commitments

to extend credit :-
	
	
	
	
	
	
	
	

	- maturity exceeding one year
	
	1,638,794
	
	819,397
	
	923,398
	
	461,699

	- maturity not exceeding one year
	
	5,865,886
	
	-
	
	5,550,370
	
	-

	Foreign exchange related contracts

- less than one year
	
	1,410,567
	
	18,175
	
	1,843,607
	
	24,286

	Interest rate related contracts
	
	
	
	
	
	
	
	

	- less than one year
	
	38,000
	
	95
	
	-
	
	-

	- one year to less than five years
	
	440,800
	
	10,108
	
	323,000
	
	10,260

	- five years and above
	
	459,549
	
	32,892
	
	377,400
	
	29,027

	
	
	11,337,023
	
	1,890,236
	
	10,693,116
	
	1,761,173


* The credit equivalent amount is arrived at using the credit conversion factors as specified by Bank Negara Malaysia.

A13a.
Off-Balance Sheet Financial Instruments
Details of financial instruments with off-balance sheet risk as at 31 December 2002 :-

Value of contracts classified by remaining period to maturity / next repricing date (whichever is earlier).


The Group

	Items
	Principal

Amount

RM’000
	1 month

or less

RM’000
	>1 – 3

months

RM’000
	> 3 - 6

months

RM’000
	> 6 – 12

months

RM’000
	1 – 5 years

RM’000
	> 5 

years

RM’000

	Foreign exchange related contracts
	
	
	
	
	
	
	

	- forward
	547,258
	390,098
	78,995
	49,523
	28,642
	-
	-

	- futures
	-
	-
	-
	-
	-
	-
	-

	- swaps
	863,309
	486,827
	176,982
	199,500
	-
	-
	-

	- options
	-
	-
	-
	-
	-
	-
	-

	Sub total
	1,410,567
	876,925
	255,977
	249,023
	28,642
	-
	-

	Interest rate related contracts
	
	
	
	
	
	
	

	- swaps
	957,349
	380,000
	368,349
	209,000
	-
	-
	-

	Total
	2,367,916
	1,256,925
	624,326
	458,023
	28,642
	-
	-


THE BANK

	Items
	Principal

Amount

RM’000
	1 month

or less

RM’000
	>1 – 3

months

RM’000
	> 3 - 6

months

RM’000
	> 6 – 12

months

RM’000
	1 – 5 years

RM’000
	> 5 

years

RM’000

	Foreign exchange related contracts
	
	
	
	
	
	
	

	- forward
	547,258
	390,098
	78,995
	49,523
	28,642
	-
	-

	- futures
	-
	-
	-
	-
	-
	-
	-

	- swaps
	863,309
	486,827
	176,982
	199,500
	-
	-
	-

	- options
	-
	-
	-
	-
	-
	-
	-

	Sub total
	1,410,567
	876,925
	255,977
	249,023
	28,642
	-
	-

	Interest rate related contracts
	
	
	
	
	
	
	

	- swaps
	938,349
	380,000
	368,349
	190,000
	-
	-
	-

	Total
	2,348,916
	1,256,925
	624,326
	439,023
	28,642
	-
	-


The Group and the Bank does not have any transaction in respect of equity and commodity related contracts.  Foreign exchange and interest rate related contracts are subject to market and credit risk.
Market Risk
Market risk is the potential change in value caused by movement in market rates or prices. The contractual amounts provide only a measure of involvement in these types of transactions and do not represent the amounts subject to market risk. Exposure to market risk may be reduced through offsetting on and off-balance sheet positions. As at 31 December 2002 the amount of contracts which were not hedged in the Group and in the Bank and hence exposed to market risk was RM140,917,000 (31 December 2001 - RM70,870,000) and RM140,917,000 (31 December 2001 – RM70,870,000) respectively.

Credit Risk
Credit risk arises from the possibility that a counter party may be unable to meet the terms of a contract in which the Group or the Bank has a gain in a contract. As at 31 December 2002, the amounts of credit risk in the Group and in the Bank, measured in terms of the cost to replace the profitable contracts, was RM3,476,000 (31 December 2001 - RM3,058,000) and RM3,476,000 (31 December 2001 – RM3,058,000). This amount will increase or decrease over the life of the contracts, mainly as a function of maturity dates and market rates or prices.

Related Accounting Policies

Foreign Exchange Related Contracts
Outstanding foreign exchange related contracts at the balance sheet date are valued based on the applicable spot rates ruling at that date adjusted for the applicable premium or discount to maturity.  Gains or losses are recognised in the period/year they arise.

B1.
Review of Performance
The Group’s profit before taxation for the financial year ended 31 December 2002 of RM1,281.1 million was RM30.1 million or 2% higher than the previous year of RM1,251.0 million. This was achieved due to the Group’s strong growth in gross loans, advances and financing of 21% during the year in lending to small and medium sized enterprises, vehicle hire purchase financing and residential mortgages.  

In line with the growth in the loan base, the Group’s general allowance for losses on loans, advances and financing also increased by RM85.5 million when compared to the previous year.  This higher charge was offset by higher net bad debts recovered of RM46.1 million comprising of a net bad debts recovered of RM126.7 million from the domestic operations offset by higher allowance for loans, advances and financing from the Hong Kong operations of RM80.6 million. As at 31 December 2002, the Group’s net non-performing loans ratio is at 2.4% compared to 3.8%  a year ago.

The Group’s commercial bank, Public Bank, recorded a profit before taxation for the financial year ended 31 December 2002 of RM839.7 million which was 51% higher than the pre-tax profit of RM555.6 million achieved in the previous year.  This was mainly due to higher operating profits and higher dividend income from subsidiary companies.  Excluding the dividend income from subsidiary and associated companies, Public Bank’s pre-tax profit grew by RM85.5 million or 16%.  The growth in 2002 was mainly due to an increase in net interest income as a result of the increased lending business, higher fee income and decline in allowance for bad debts, as well as enlarged operations after the merger of Hock Hua Bank Berhad on 31 March 2001.  

Public Finance, the Group’s domestic financing operations achieved a profit before taxation of RM401.1 million for the financial year ended 31 December 2002, an increase of RM22.8 million or 6% over the previous year. This was mainly due to the significant growth in gross loan, advances and financing of 43% and lower allowance for losses on loans, advances and financing. 

The overseas operations of the Group recorded a decline in profit before taxation from RM263.9 million to RM145.7 million due mainly to the higher allowance for losses on loans, advances and financing in the Group’s financing operations in Hong Kong as a result of increasing personal bankruptcies. 

There was no significant variance in the pre-tax profit for the current quarter as compared to the previous corresponding quarter in 2001.

B2.
Variation of Results Against Preceding Quarter
The Group reported a net profit before taxation of RM335.9 million for the quarter ended 31 December 2002 as compared to RM307.5 million for the preceding quarter ended 30 September 2002.  This was mainly due to higher net interest income of RM17.6 million and higher net income from Islamic Banking operations of RM7.7 million.

B3.
Prospects for 2003

The Public Bank Group expects the banking business environment to remain challenging and competitive in 2003 with the excess liquidity in the banking system and the continued disintermediation of bank lending by the capital market. The Public Bank Group will continue to focus on its core areas of operations and maintain its prudent management of assets to achieve good asset quality and a strong balance sheet.  Barring any unforeseen circumstances, the Group’s and the Bank’s prospects are expected to be satisfactory in line with the current economic conditions.

B4.
Profit Forecast
There were no profit forecast or profit guarantee issued by the Group and the Bank.

B5.
Tax Expense

The analysis of the tax expense for the financial quarter and financial year ended 31 December 2002 are as follows:-



The Group

	

	
	4th Quarter ended
	
	Year ended

	
	
	31 December 2002

RM’000
	
	31 December 2001

RM’000
	
	31 December 2002

RM’000
	
	31 December 2001

RM’000

	Malaysian income tax
	
	84,250
	
	83,074
	
	347,430
	
	301,017

	Overseas income tax
	
	49
	
	7,606
	
	15,031
	
	34,748

	Transfer to/(from) deferred taxation
	
	7,699
	
	382
	
	8,113
	
	(3,103)

	
	
	91,998
	
	91,062
	
	370,574
	
	332,662

	(Over)/Under provision in prior quarters/years
	
	
	
	
	
	
	
	

	- Malaysian income tax
	
	8,207
	
	(1,637)
	
	(12,043)
	
	(2,135)

	- Overseas income tax
	
	-
	
	4
	
	(15)
	
	(20)

	
	
	100,205
	
	89,429
	
	358,516
	
	330,507

	Share of taxation of associated companies
	
	685
	
	841
	
	759
	
	884

	
	
	100,890
	
	90,270
	
	359,275
	
	331,391

	Zakat
	
	25
	
	18
	
	65
	
	66

	
	
	100,915
	
	90,288
	
	359,340
	
	331,457


B5.
Tax Expense (continued)

The Group’s effective tax rate for the financial year ended 31 December 2002 approximates the statutory tax rate. This is because of the recognition of the tax incentive granted for the achievement of loans growth of 13% in the Bank and 14% in Public Finance during the financial year ended 31 December 2000 and was offset by certain expenditures which were not deductible for tax purposes.

The rate of taxation for the financial quarter ended 31 December 2002 was higher than the statutory tax rate due to certain expenditures which were not deductible for tax purposes.



The Bank

	
	
	4th Quarter ended
	
	Year ended

	
	
	31 December 2002

RM’000
	
	31 December 2001

RM’000
	
	31 December 2002

RM’000
	
	31 December 2001

RM’000

	Malaysian income tax
	
	84,114
	
	48,293
	
	222,561
	
	156,928

	Overseas income tax
	
	(29)
	
	916
	
	271
	
	1,319

	Transfer to deferred taxation
	
	7,715
	
	1,460
	
	6,193
	
	1,460

	
	
	91,800
	
	50,669
	
	229,025
	
	159,707

	(Over)/Under provision in prior quarters/years
	
	
	
	
	
	
	
	

	- Malaysian income tax
	
	7,482
	
	(2,135)
	
	(2,018)
	
	(2,135)

	- Overseas income tax
	
	-
	
	-
	
	-
	
	-

	
	
	99,282
	
	48,534
	
	227,007
	
	157,572

	Zakat
	
	10
	
	13
	
	50
	
	60

	
	
	99,292
	
	48,547
	
	227,057
	
	157,632

	
	
	
	
	
	
	
	
	


The Bank’s effective tax rate for the financial year ended 31 December 2002 was lower than the statutory tax rate due to the recognition of tax incentive granted for the achievement of loans growth of 13% during the financial year ended 31 December 2000 coupled with the receipt of the tax exempt dividend from subsidiary companies.

The Bank’s effective tax rate for the quarter ended 31 December 2002 was higher than the statutory tax rate due to certain expenditures which were not deductible for tax purposes.

B6.
Unquoted Investments and Properties

There was no sale of unquoted investments and properties for the financial quarter and the financial year ended 31 December 2002 other than in the ordinary course of business.

B7.
Quoted Securities

Financial institutions are exempted from the disclosure requirements relating to quoted securities.

B8.
Status of Corporate Proposals Announced but Not Completed

(a)
On 26 February 2002, HHB Holdings Berhad (“HHB”), a wholly owned subsidiary of Public Bank Berhad (“PBB”) announced that HHB had, on 21 February 2002 entered into a share sale agreement with Public Consolidated Holdings Sdn Bhd (“PCHSB”), a wholly owned subsidiary of PBB and Business Premium Sdn Bhd (“BPSB”), a wholly owned subsidiary of PCHSB, for the proposed acquisition by HHB of a total of 5,100,000 ordinary shares of RM1.00 each in Public Mutual Berhad (formerly known as Kuala Lumpur Mutual Fund Berhad) (“Public Mutual”) (“Public Mutual Shares”) representing 85% of the issued and paid-up share capital of Public Mutual for a total cash consideration of RM217,617,000 or RM42.67 per Public Mutual Share (“Proposed Acquisition”).

The Proposed Acquisition has been approved by the Securities Commission (“SC”) under the SC Guidelines on Unit Trust Funds on 15 April 2002, the Foreign Investment Committee (“FIC”) on 18 June 2002 and the shareholder of HHB on 18 February 2002.

In compliance with the Malaysian Code on Take-Overs and Mergers 1998, HHB is obligated to extend a mandatory take-over offer for the remaining 900,000 Public Mutual Shares, representing 15% of the issued and paid-up share capital of Public Mutual, not already owned by HHB upon completion of the Proposed Acquisition (“Mandatory Offer”). 

On 8 March 2002 and 7 May 2002, HHB announced the detailed proposals to be implemented by HHB to enable HHB to have a level of operations that is adequate to warrant continued trading and listing of the ordinary shares of RM1.00 each in HHB (“HHB Shares”) on the Main Board of the Kuala Lumpur Stock Exchange (“KLSE”).  The proposals to be undertaken in order to fulfil the requirements of Paragraph 8.15 (on “Compliance with shareholding spread requirement”) and Paragraph 8.16 (on “Level of operations”) of the Listing Requirements of the KLSE are as follows:

(i)
the Proposed Acquisition, which was announced on 26 February 2002;

(ii)
the proposed issuance of up to 62,700,000 new HHB Shares at par for cash by way of a private placement to PBB, the parent company and sole shareholder of HHB (“Proposed Placement”) whereupon PBB’s investment in HHB will increase from 125,377,000 HHB Shares to up to 188,077,000 HHB Shares; and 

(iii)
the proposed restricted offer for sale by PBB of up to 47,500,000 HHB Shares upon the completion of the Proposed Placement to the following parties:

(a)
bumiputera investors to be identified;

(b)
eligible agents of Public Mutual; 

(c)
Directors and eligible employees of Public Mutual; and

(d)
Directors of HHB.

(“Proposed Restricted Offer for Sale”)

The Proposed Acquisition, the Mandatory Offer, the Proposed Placement and the Proposed Restricted Offer for Sale, collectively referred to as the HHB Proposals, require the approval of the following:

(i)
the SC for the Proposed Acquisition, the Proposed Placement and the Proposed Restricted Offer for Sale under the SC’s Policies and Guidelines on Issue/Offer of Securities, the listing of the new HHB Shares to be issued pursuant to the Proposed Placement and the offer document for the Mandatory Offer;

B8.
Status of Corporate Proposals Announced but Not Completed (continued)

(ii)
the FIC for the Proposed Placement and Proposed Restricted Offer for Sale which were obtained on 20 June 2002;

(iii)
the Ministry of International Trade and Industry for the allocation of the HHB Shares pursuant to the Proposed Restricted Offer for Sale to approved bumiputera investors;

(iv)
the shareholder of HHB which was obtained on 8 March 2002;

(v)
the KLSE for the approval in principle for the listing of and quotation for the new HHB Shares to be issued pursuant to the Proposed Placement on the Main Board of the KLSE; and

(vi)
Bank Negara Malaysia for PBB to subscribe for the new HHB Shares to be issued pursuant to the Proposed Placement which was obtained on 17 September 2002.

The approval of the SC for the Proposed Acquisition, the Proposed Placement and the Proposed Restricted Offer for sale under the SC’s Policies and Guidelines on Issue/Offer of Securities and the listing of the new HHB Shares to be issued pursuant to the Proposed Placement was obtained on 29 August 2002. The approval of the SC was subject to a number of conditions which were accepted by HHB except for the condition that the issue price for the new HHB Shares to be placed to PBB pursuant to the Proposed Placement is the same as the offer price of HHB Shares pursuant to the Proposed Restricted Offer for Sale. An appeal for waiver of the said condition was approved by the SC on 14 November 2002.

Upon completion of the HHB Proposals, HHB will become a 74.74% subsidiary company of PBB and it is envisaged that the trading of HHB Shares on the Main Board of the KLSE would be resumed.

(b)
On 6 November 2002, 12 November 2002 and 12 December 2002, PBB and Public Finance Berhad (“PFB”) announced the following proposals:

(i) the proposed privatisation of PFB by way of a scheme of arrangement under Section 176 of the Companies Act, 1965 (“Act”) between PFB and its shareholders, other than PBB, whereby:

(a)
PBB will acquire all the remaining ordinary shares of RM1.00 each in PFB (“PFB Shares”) not already owned by PBB by the issuance of up to 406,202,847 new PBB Shares to be listed and quoted as “Local” on the Main Board of KLSE (“PBB Local Shares”) in exchange for up to 135,400,949 PFB Shares on the basis of three (3) new PBB Local Shares for every one (1) existing PFB Share held by the shareholders of PFB, other than PBB, (“Proposed Share Exchange”) on the entitlement date for the Proposed Share Exchange to be determined and announced later; and

(b)
PFB proposes to declare a special gross dividend of 138.9% subject to a tax deduction of 28% prior to the completion of the Proposed Share Exchange (“Proposed PFB Special Dividend”).  The Proposed PFB Special Dividend, net of tax, amounts to RM1.00 per PFB Share.  

B8.
Status of Corporate Proposals Announced but Not Completed (continued)

The Proposed Share Exchange and Proposed PFB Special Dividend are collectively referred to as the Proposed PFB Privatisation; and

(ii) a proposed bonus issue by PBB of up to 1,346,173,735 new PBB Shares to be credited as fully paid-up on the basis of one (1) new PBB Share for every four (4) existing PBB Shares held, conditional upon and after the completion of the Proposed PFB Privatisation (“Proposed PBB Bonus Issue”).

The Proposed PFB Privatisation, Proposed PFB Special Dividend and Proposed PBB Bonus Issue are conditional upon the following approvals being obtained:

(i)
the Minister of Finance for the increase in PBB’s equity in PFB to 100% pursuant to the Proposed Share Exchange, which was obtained on 24 December 2002;

(ii)
BNM for the Proposed PFB Special Dividend, the Proposed PBB Bonus Issue, and for the increase in PBB’s issued and paid-up capital pursuant to the Proposed Share Exchange, which was obtained on 24 December 2002;

(iii)
SC for the Proposed PFB Privatisation and Proposed PBB Bonus Issue and the listing of and quotation for the new PBB Shares to be issued pursuant to the Proposed Share Exchange and the Proposed PBB Bonus Issue on the Main Board of KLSE which was obtained on 27 January 2003;

(iv)
FIC for the Proposed Share Exchange;

(v)
KLSE for the listing of and quotation for the new PBB Shares to be issued and allotted pursuant to the Proposed Share Exchange and the Proposed PBB Bonus Issue on the Main Board of KLSE; 

(vi)
the shareholders of PBB for the Proposed Share Exchange and Proposed PBB Bonus Issue;

(vii)
the shareholders of PFB for the Proposed PFB Privatisation;

(viii) the sanction of the High Court of Malaya for the Proposed PFB Privatisation pursuant to Section 176 of the Act; and

(ix) any other relevant authorities.

B9.
Deposits and Placement of Customers and Financial Institutions
	
	
	The Group
	
	The Bank

	
	
	31/12/02

RM’000
	
	31/12/01

RM’000
	
	31/12/02

RM’000
	
	31/12/01

RM’000

	Deposits from customer
	
	
	
	
	
	
	
	

	- Fixed deposits and negotiable instruments of deposits
	
	
	
	
	
	
	
	

	One year or less
	
	32,499,042
	
	27,708,174
	
	21,078,533
	
	18,875,885

	More than one year
	
	735,471
	
	419,753
	
	464,330
	
	443,852

	- Saving deposits
	
	8,112,184
	
	6,621,375
	
	6,800,118
	
	5,559,045

	- Demand deposits
	
	6,342,339
	
	4,688,269
	
	6,458,339
	
	4,761,868

	- Others
	
	297,170
	
	344,733
	
	270,041
	
	312,678

	
	
	47,986,206
	
	39,782,304
	
	35,071,361
	
	29,953,328

	Deposit and placements of banks and other financial institutions
	
	
	
	
	
	
	
	

	One year or less
	
	1,694,009
	
	2,390,518
	
	3,002,837
	
	2,979,781

	More than one year
	
	-
	
	-
	
	-
	
	-

	
	
	1,694,009
	
	2,390,518
	
	3,002,837
	
	2,979,781

	
	
	49,680,215
	
	42,172,822
	
	38,074,198
	
	32,933,109


B10.
Off-Balance Sheet Financial Instruments
Please refer to note A13.

B11.
Changes in Material Litigation
The Group and the Bank does not have any material litigation which would materially and adversely affect the financial position of the Group and the Bank.

B12.
Dividend

	a)
	(i)
	A proposed final dividend of 18.0% less 28% taxation has been recommended by the Directors;

	
	(ii)
	Amount per share : 9.0 sen less 28% taxation;

	
	(iii)
	Previous corresponding period : 9.0 sen per share comprising of 4.5 sen less 28% taxation and 4.5 sen tax-exempt;

	
	(iv)
	Payment date : to be announced at a later date; and

	
	(v)
	The date of entitlement to dividend : to be announced at a later date.

	
	
	

	b)
	
	The total dividend for the current financial year : 9.0 sen less 28% taxation.


B13.
Earnings Per Share (EPS) 
Basic

The calculation of the basic earnings per share is based on the net profit attributable to ordinary shareholders divided by the weighted average number of PBB Shares in issue during the quarter and year ended 31 December 2002.  The weighted average number of PBB Shares used in the previous corresponding quarter in 2001 and the previous year’s EPS calculation have been adjusted for the effects of the issue of PBB Shares pursuant to the bonus issue, on the basis of one new PBB Share for every four existing PBB Share held, completed on 12 July 2002.

	
	4th Quarter ended
	
	Year ended

	
	31 December 2002

’000
	
	31 December 2001

’000
	
	31 December 2002

’000
	
	31 December 2001

’000

	Weighted average number of PBB Shares
	
	
	
	
	
	
	

	Issued at the beginning of the quarter/year
	4,614,252
	
	3,665,644
	
	3,667,638
	
	2,390,120

	Effect of share options exercised during the quarter/year
	13,326
	
	455
	
	26,127
	
	3,030

	Effect of issuance pursuant to PBB/HHB Merger
	-
	
	-
	
	-
	
	322,339

	Effect of bonus issue
	-
	
	916,525
	
	917,324
	
	1,697,137

	
	4,627,578
	
	4,582,624
	
	4,611,089
	
	4,412,626

	
	
	
	
	
	
	
	


Diluted

The calculation of the diluted earnings per share is based on the profit attributable to shareholders divided by the adjusted weighted average number of PBB Shares in issue and issuable during the quarter and year ended 31 December 2002, as set out below:

	
	4th Quarter ended
	
	Year ended

	
	31 December 2002

’000
	
	31 December 2001

’000
	
	31 December 2002

’000
	
	31 December 2001

’000

	Weighted average number of PBB Shares
	
	
	
	
	
	
	

	Weighted average number of PBB Shares
	4,627,578
	
	4,582,624
	
	4,611,089
	
	4,412,626

	Effect of share options 
	10,001
	
	6,283
	
	40,496
	
	7,402

	
	4,637,579
	
	4,588,907
	
	4,651,585
	
	4,420,028


B14.
Comparative Figures
Certain comparatives figures for the previous corresponding quarters and the preceding quarters have been adjusted to reflect the change in accounting policy as set out on Note A1 of this condensed financial statements.
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